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O 181755Z FEB 76 
FM USMISSION NATO 
TO SECSTATE WASHDC IMMEDIATE 6004 
AMEMBASSY LONDON IMMEDIATE 
AMEMBASSY REYKJAVIK IMMEDIATE 

CONFIDENTIAL USNATO 876 

EXDIS 

E.O. 11652: XGDS-1 
TAGS: EFIS, PFOR, IC, UK 

SUBJECT: UK ICELAND FISHERIES DISPUTE: LUNS SEEKS TO DETER 
ICELANDIC DIPLOMATIC BREAK WITH UK 

1 . IN PRIVATE CONVERSATION WITH CHARGE AT 4:00 PM LOCAL 
FEBRUARY 18, LUNS REPORTED THAT HE HAD RECEIVED FROM 
ICELANDIC CHARGE FORMAL NOTIFICATION THAT UK PROPOSALS 
CONVEYED BY LUNS LAST WEEK "DO NOT CONTAIN A SUFFICIENT 
BASIS FOR DISCUSSION." AS RATIONALE FOR THIS POSITION, GOI 
CITES THE FOLLOWING IN DOCUMENT HANDED LUNS: RECENT 
RAMMING BY UK FRIGATES OF ICELANDIC COAST GUARD VESSELS 
BALDUR AND TYR; CONTINUATION OF UK FISHING THAT COMPRISES 
60 PERCENT OF CATCH UNDER SIZE; AND FAILURE OF UK TRAWLERS 
TO OBSERVE WITHIN 12 HOURS WARNINGS CONVEYED BY ICELANDIC 
COAST GUARD. 

2. IN PHONE CONVERSATION WITH AGUSTSSON FEBRUARY 16 
AFTER RECEIPT OF ICELANDIC STATEMENT, LUNS LEARNED 
THAT GOI WILL DECIDE DURING MORNING OF FEBRUARY 19 
WHETHER TO PROCEED WITH BREAK IN DIPLOMATIC RELATIONS 
WITH UK. LUNS SAID HE TOLD AGUSTSSON HE DEEPLY REGRETTED 
GOI POSITION AND RECALLED THAT EVEN IN THE GRF.EK-TI IRKTSH 
DISPUTE, WHERE A NUMBER OF NATIONALS OF THOSE COUNTRIES 
AHD BEEN KILLED, DIPLOMATIC RELATIONS BETWEEN THE TWO 
COUNTRIES HAD NOT BEEN BROKEN. AS AN ALTERNATIVE TO A BREAK, 
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LUNS PROPOSED THAT RELATIONS BE "SUSPENDED." AGUSTSSON SAID 
THAT FORMULA WAS UNFAMILIAR TO HIM, BUT HE WOULD DISCUSS IT WITH 
HALLGRIMSSON. IN CONCLUDING HIS CONVERSATION WITH AGUSTSSON, 
LUNS COMPLIMENTED FONMIN’S PRO-NATO STANCE AND PROPOSED 
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THAT ICELANDIC AND UK FOREIGN MINISTERS MEET TO NEGOTIATE 
IN BRUSSELS UNDER LUNS' AUSPICES. AGUSTSSON SAID SUCH AN 
APPROACH WOULD NOT BE FEASIBLE AT PRESENT, BUT PERHAPS MIGHT 
BE EMPLOYED LATER. 

3. LUNS TOLD CHARGE THAT IF UK-ICELANDIC RELATIONS ARE BROKEN 
HE WOULD CONVENE A PRIVATE MEETING OF PERMREPS LESS UK AND 
ICELANDIC PERMREPS AT 4:30 PM LOCAL FEBRUARY 19. 

4. LUNS ALSO STATED HE HAD INFORMED UK PERMREP OF 
DEVELPPMENTS REPORTED ABOVE, BUT ASKED THAT HIS CONVERSATION 
WITH AGUSTSSON BE FULLY PROTECTED.STREATOR 
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